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Tax policy, as a government tool for resource allocation,
income distribution, and maintaining macroeconomic
stability, plays an important role in economic growth;
however, uncertainty in tax policies can harm economic
activities. This study employs continuous wavelet coherence
analysis to examine the dynamic and time-frequency
dependent relationship between economic growth and two
measures of tax policy uncertainty (uncertainty in tax
growth and uncertainty in the tax-to-GDP ratio) in Iran’s
economy during the period 1991-2022. The findings reveal
three empirical regularities: first, in the short term, tax
uncertainty can both exacerbate recessions and increase
during economic booms through unexpected reforms;
second, in the medium term, government efforts to raise tax
revenues during recessions intensify uncertainty; and third,
in the long term, the process of tax reforms itself becomes a
source of structural uncertainty. This research highlights the
necessity of prioritizing the predictability of tax policy and
developing a clear, long-term roadmap for tax reforms to
reduce uncertainty, create a more stable environment for
investment and sustainable growth, and facilitate the
transition toward a stable tax-based government.
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