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Aty gm0 ol g
Stitle simpler: simple schumpeterian growth
theory
sets T extended horizon /1393*1433/
scalars

rho welfare discount /0.2/

cO0 initial cosumption/0.1/

ar interest rate/0.25/

AOQ initial asset /100/ ;
parameters

dis(t) discount factor;
dis(t)=(l+rho)** (l-ord(t));
variables

A(t) asset

c(t) consumption

j performance index;

equations

Ad(t) asset difinition

jd performance index difinition ;
Ad(t)..A(t)=e=A(t)*artl-c(t)+tA(t-1);
jd..Jj=e=sum(t,dis (t-1) *log(c(t))):

*initial conditions
A.fx("1393")=A0;
c.fx("1393")=c0;
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*these also from an initial point
A.lo(t)=0.01;

c.lo(t)=0.01;

model simpler /all/;

solve simpler maximizing j using nlp
parameter report solution summary;
report (t,"c")=c.l(t);

display report;



